
Credit Unions 

Copied From: http://delaware.tomorrowsmoney.org/Templates/tm/Content.aspx?id=760   

Perhaps you have heard of credit unions, but don’t know much about them.  Credit unions are nonprofit cooperative 

financial institutions.  Let’s break that down:  

 nonprofit—They exist to provide financial services for their members not to make a profit for outside 

shareholders.   A historic motto of credit unions is “Not for profit, not for charity, but for service.” 

 cooperative—They are owned and run by the people who have become members.  Members vote on the credit 

union’s leadership and matters directly related to their investments in order to benefit the credit union and its 

membership. 

 financial institutions—They offer financial services for their members including savings accounts, checking 

accounts, credit cards, and investments such as mutual funds, stocks and bonds, IRAs, CDs, etc.  Credit unions 

are not the same as banks; they are alternatives to banks.  Credit unions are answerable to their members who 

are also their customers whereas banks answer to their shareholders.    

Credit unions were created to provide members with a safe place to save and borrow at reasonable rates.  The first 

credit union in the U.S. was opened nearly 100 years ago and today more than 79 million people are members of over 

10,000 credit unions in the U.S. 

Although credit unions, banks, and thrifts (savings and loan associations and savings banks) are similar in more ways 

now than they used to be, there are differences.  Unlike a bank, where you can walk in and open an account, in order to 

open an account with a credit union, you must first be eligible to join the credit union and then apply to be a 

member.  Every credit union has a charter which outlines the criteria for membership.  Most credit unions serve people 

who: 

 live in a particular geographic community and/or 

 work for a particular type of employer, usually a non-profit, government or educational organization (i.e. people 

who teach, work in the military, in libraries or for city government, etc.) and/or 

 are members of a particular organization or association (i.e. AARP, religious denomination, etc.) 

There are also specially-designated low-income credit unions which primarily serve low-income people who live or work 

in areas that are underserved by other financial institutions. 

Credit unions are regulated, or overseen, by the federal National Credit Union Administration (NCUA) That 

means that the government makes sure that NCUA federally-insured credit unions are complying with 

federal laws and ensuring the safety of your money.  For NCUA federally-insured credit unions, up to 

$100,000 in those accounts is insured by the federal government. 
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